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MAURITIUS: KEY ECONOMIC INDICATORS 
(All values in USS millions unless otherwise indicated) 


1985 1986 1987 


INCOME, EMPLOYMENT, POPULATION 
GDP at market prices 

GDP at factor cost 

Real GDP growth rate ($%) 

Real GDP per capita (dollars) 
GNP at market prices 

GNP at factor cost 

Inflation rate (%) 

Labor force (1000s) 
Unemployment (%-year end) 
Population (1000s-year end) 
Average exchange rate:$1=MRs 


COMMODITY EXPORTS 

Sugar 

Knitwear and apparel 

Tea 

Fish and fish preparatimms 
Watches and clocks 


BALANCE OF PAYMENTS AND TRADE 

Overall balance of payments +127 .7 +179.8 
Current account balance 403.5 4343 
Foreign exchange reserves (end June) 97.6 234.6 
External debt (end June) 348.2 NA 
External debt Service ratio ($%) 19.4 11.7 
Exports (f£.0.b) 699.0 844.0 
Imports (c.i.f) 675.8 820.8 
Balance of visible trade #23.2 +23.4 
Exports to U.S. (f£.0.b) 108.3 156.4 
Imports fran U.S. (c.i.f) 12.6 19.3 
U.S. Share of total exports (%) 15.5 18.5 
U.S. Share of total imports (%) 1.8 2.4 


TOURISM 
Tourist arrivals (1000s) . 28 165 180 +10 
Earnings fran Tourism 54.7 87 105.6 +38.5 


Notes: (a) 1987 figures are estimates; (b) Per capita GDP calculations are 
based on mid-year population figures. 


Sources: Central Statistical Office; Econamic Indicators Bulletin of the 
Ministry of Econanic Planning and Development; Bank of Mauritius Annual 
Report, June 1986; Mauritius Employers Federation 





SUMMARY AND BACKGROUND 


Mauritius is a small, densely populated Indian Ocean island 
country, 1,000 miles off the east coast of Africa. The Mauritian 
population, which is slightly over one million, is a mosaic of 
different races: Hindus and Moslems of Indian heritage, Creoles 
of mixed descent, Europeans, and Chinese. Mauritius has a 
parliamentary democracy and has maintained an excellent human 
rights record since independence from Britain in 1968. 

Political, civil, and economic rights are protected under the 
Mauritian constitution and exercised in practice. 


Mauritius is an advanced developing country with a per capita 
income of about $1285 in 1987. The economy is based on 
export-oriented manufacturing (mainly textiles), sugar, and 
tourism. Mauritius has a mixed economy in which a strong private 
sector co-exists with state-owned enterprises. Most production 
is in the private sector, with the Government of Mauritius (GOM) 
limiting its role to providing the necessary facilities and 
incentives to production. The Government's development strategy 
is centered on export-led industrialization, agricultural 
diversification, and tourism development. 


Economic performance in 1986 was impressive, with 7.1 percent 
real growth, very low inflation, and substantially reduced 
unemployment. Prospects for 1987 and the immediate future are 
equally promising. This success is largely the result of the 
revival of international trade and the structural adjustment 
programs supported by the IMF and the World Bank since 1979. 
Mauritius is one of the few countries which have undergone 


structural adjustment and generated vigorous growth 
Simultaneously. 


Mauritius actively seeks foreign investment, and its stable 
political situation, attractive fiscal and financial incentives, 
good infrastructure, and a relatively cheap and skilled labor 
force make it a prime location for foreign investors. Trade and 
investment relations between the United States and Mauritius are 
developing rapidly, although mostly in favor of the latter. 
Substantial opportunities exist for the export of U.S. equipment 
and services for major development projects, particularly in 
sectors such as sugarcane mill equipment, computers, and 
machinery and raw materials for the Export Processing Zone (EPZ). 


RECENT ECONOMIC TRENDS 


The Mauritian economy is booming. After a period of low growth 
(about 0.4 percent per year) during 1979-83, the economy 
rebounded strongly in 1984 and has since experienced sustained 
growth. Gross domestic product (GDP) increased by 6.8 percent in 
1985 and by 7.1 percent in 1986. This strong upsurge in economic 
activity reflects the revival of world trade and the Government's 
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stabilization and adjustment policies based on the encouragement 
of export-led industrialization, tourism and agricultural 
diversification. The following exogenous factors, however, also 
influenced the overall performance of the economy: good weather 
conditions, fall in world commodity prices, the continued 
downward movement of the U.S. dollar, the drop in world oil 
prices, and the fall in interest rates. 


The rapid economic expansion was led primarily by the 
manufacturing sector, in particular the Export Processing Zone 
industries which have grown by 30 percent per year in real terms 
since 1984. Moreover, a bumper sugar crop in 1986, which 
resulted in the second highest sugar production level of all 
time (716,839 tons compared to 718,362 tons in 1973) pulled up 
the agricultural sector by 8 percent. Tourism grew by an 
impressive 12 percent in 1986 as a result of a substantial 
increase in tourist arrivals and higher expenditure per tourist. 


Virtually all of the economic indicators pointed towards a 
revitalization and strengthening of the economy in 1986. Gross 
fixed investment increased by 18 percent in real terms. 

With the substantial recovery of domestic income, which has been 
rising faster than consumption, gross domestic savings increased 
to 24.5 percent of GDP. The inflation rate dropped to 1.8 
percent from 6.7 percent in 1985, the lowest recorded during the 
past 15 years. The rapid economic growth also generated an 
unprecedented increase in employment. About 20,000 new jobs 
were created bringing the unemployment rate in 1986 down to 13 
percent from 15.7 percent in the previous year. 


The current account of the balance of payments turned into a 
surplus for the first time since 1974. The overall balance of 
payments showed a surplus of $132 million compared to $20 
million in 1985. This led to a replenishment of the country's 
foreign exchange reserves, equivalent to 10 weeks of imports. 
External debt decreased from $432 million in 1984/85 (July-June) 
to $360 million in 1985/86. Accordingly, the debt service ratio 
dropped from 26.8 percent of total export earnings to 19.4 
percent over the same period. In June 1987, it is estimated to 
have come down to 11.7 percent. In view of the increase in 
government revenue and the streamlining of public expenditure, 
the budget deficit was further reduced to 3.4 percent of GDP in 
1985/1986, compared to 5.9 percent the previous year. 


GOOD PROSPECTS FOR 1987/88 


The outlook for 1987 and the near future is bright. The 
sustained growth achieved over the past 3 years has created the 
appropriate climate for the present growth momentum to persist 
into the short and medium term. Indeed, the economy is expected 
to grow by over 5 percent in 1987. With an estimated increase 
of 25 percent in value added, the EPZ will continue to 
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be characterized by the increased vitality of the mid-1980's. 
In view of the fairly good climatic conditions prevailing so 
far, sugar production is expected to be around 680,000 tons, 
well above the average level. Tourist in-flow is expected to 
grow by over 10 percent, primarily as a result of the 
International Festival of the Sea that is being held in 
Mauritius during September-November 1987. 


It is estimated that investment will increase by 8 percent in 
real terms. The level of employment is expected to rise by 
another 20,000, as it did in 1986, thus bringing the rate of 
unemployment below 11 percent. For the second year running, the 
trade balance is expected to show a surplus. The foreign 
exchange reserves reached $231 million in June 1987, equivalent 
to 15 weeks of import coverage. The budget deficit for 1986/87 
(July-June) has been brought down to 2.8 percent of GDP, the 


lowest ever recorded. Inflation is expected to fall below 1 
percent. 


There remain, however, some underlying structural weaknesses in 
the economy: it is still overdependent on exports of sugar and 
garments and is vulnerable to exogenous factors such as adverse 
weather conditions, fluctuations in world markets and prices, 
and protectionist tendencies in industrialized countries. 
Conscious of these weaknesses, the GOM is taking steps to 
diversify further the country's export base and markets. 


KEY SECTORS OF THE MAURITIAN ECONOMY 


MANUFACTURING: The manufacturing sector has become the most 
important sector in the Mauritian economy both in terms of gross 
foreign exchange earnings and job creation. Manufactured 
products surpassed sugar as Mauritius' chief exports for the 
first time in 1985. Non-sugar manufacturing accounted for 20 
percent of the GDP in 1986. The largest contribution came from 
the EPZ subsector with a volume increase of 32 percent. The 
number of EPZ firms operating in Mauritius almost tripled from 
146 in December 1983 to 408 in December 1986. In the last 3 
years, the EPZ alone has created about 45,000 new jobs, bringing 
total employment in the subsector to 74,000 at the end of 1986. 


The EPZ subsector is dominated by the textile industry. About 
75 percent of the EPZ firms are in the textile and apparel 
business, accounting for about 77 percent of total output; 91 
percent of total employment; and 81 percent of total industrial 
exports. Mauritius is the world's third largest exporter of 
knitted woolen products. Other manufactured exports include 
watches, optical goods, leather products, toys, plastic goods, 
and canned tuna. Conscious of the danger of over-concentration 
in the textile sector, the GOM is taking a number of steps to 
diversify its industrial export base by encouraging investment 
in electronic and other light engineering products, footwear 





6 


and other leather products, jewelry, printing, and the 
manufacture of products ancillary to the textile sector for 
greater vertical integration. The growth achieved by the EPZ 
in the last 3 years is expected to be maintained at least in 
the immediate future. In 1987, the EPZ sector is expected to 
create another 20,000 new jobs while its exports may well jump 
to $477 million from $377 million in 1986. Recent estimates 
indicate that 500,000 sq. ft. of factory space will be needed 
annually during 1987-90 to accommodate new and expanding export 
firms. 


AGRICULTURE: Value added in agriculture expanded by 8 percent 
in 1986, thanks to a bumper sugar harvest which reached 706,839 
tons. Sugar remains of major importance to the Mauritian 
economy. Sugarcane now occupies 87 percent of cultivated land 
and contributes 14 percent to GDP, 36 percent of export 
earnings, and 17 percent of employment. With a lower import 
content (an estimated 20 percent) than that of manufactured 
exports (about 60-77 percent for EPZ exports), sugar is still 
the most important single commodity in net exports. Given the 
importance of the sugar sector in the economy, the GOM came 
forward in 1984 with a Restructuring Program for the Sugar 
Industry. The restructuring program was translated into a 
comprehensive Action Plan for the Sugar Industry (1985/90) in 
March 1985, with measures aimed at rehabilitating and 
modernizing the sugar mills, raising small planter 
productivity, improving research programs and facilities, 
utilizing sugar byproducts (mainly bagasse) for power 
generation, and promoting agricultural diversification. The 
total cost of this program is estimated at around $70 million. 
In June 1986, the World Bank approved a $30 million sugar 
industry project loan for the GOM to finance part of the cost 
of the above program. During a February 1987 donor 
coordination meeting in Paris, the major donors represented 
pledged further financial support for the medium- and long-term 
restructuring of the sugar industry. 


The non-sugar agricultural sector comprises largely tea, 
tobacco, food crops, fishing, and animal husbandry. During the 
past 4 years, the GOM has been encouraging agricultural 
diversification with a view to achieving self-sufficiency in 
selected food crops and reducing dependence upon imported meat 
and milk. Much progress has been made in the production of 
maize, onions, milk, horticultural products, and livestock. 


TOURISM: The tourist industry is the third most important 
source of foreign exchange after the EPZ and sugar. Tourist 
arrivals in 1986 increased by 11 percent over 1985 to reach 
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165,000, bringing a record gross earnings of $90 million, up 
from $65 million in 1985. France continued to be the most 
important long-haul market for Mauritius, accounting for 18.8 
percent of tourist arrivals. With 25 percent of total tourist 
inflow, neighboring Reunion Island remained the main short-haul 
market. In order to accommodate the rapid growth in tourist 
arrivals, most of the larger hotels constructed additional rooms 
while the construction of several new hotels by private 
promoters was being arranged. Most of these new hotels will be 
ready in 1988/89. The September-November International Festival 
of the Sea will give the tourist industry a further boost in 
1987. Accordingly, tourist inflow in 1987 is expected to exceed 
180,000, representing a growth of over 10 percent. 


EXCELLENT CLIMATE FOR FOREIGN INVESTMENT 


Mauritius is a most attractive site for foreign investors, 
combining attractive investment incentives, strong 
entrepreneurial traditions, a stable government dedicated to 
development through the private sector, an inexpensive and 
productive labor force, and good industrial infrastructure. 

In view of the small size of the local market (about one million 
inhabitants), Mauritius is strongly committed to export-led 
industrialization. In 1970, the Government enacted the Export 
Processing Zone Act to attract local and foreign investors into 
export processing activities with the objective of emulating the 
successful experience of Asian exporters such as Hong Kong, 
Singapore, and Taiwan. This scheme has met with tremendous 
success. The number of firms operating in the EPZ has risen 
from 10 in 1971 to 438 in March 1987, while EPZ exports shot up 
from $400,000 to $400 million over the same period. The EPZ has 
so far attracted investors from Hong Kong, Taiwan, Britain, 
France, Germany, Holland, India, Pakistan, the United States, 
Malaysia, and other countries in sectors such as textiles, 
watches and clocks, optical goods, diamond cutting and 
polishing, electronic components, plastic products, leather 
goods, model ships, furniture, and other consumer items. 


The EPZ, however, is heavily dominated by the textile 

subsector. Accordingly, as Mauritius moves into the second 
phase of its industrialization process, the Government is 
particularly interested in investors who would invest in the 
manufacture of more sophisticated products in the electronic and 
light engineering sector, communication equipment, the assembly 
of light machines, and the development of a wide variety of 
agro-industrial products. The Mauritian Government also is 
giving special fiscal incentives (such as the removal of all 
import duties) for the expansion of manufacturing activities in 
the leather, jewelry, and printing sectors so that firms in 
these sectors (which are currently producing principally for the 
local market) can also turn to export markets. 
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Mauritius offers an attractive package of incentives and 
advantages to both local and foreign investors in the EPZ, 
including: (a) payment of a (nominal rate of) 15 percent 
corporate tax during the whole life of the company, compared 
with the general corporate tax rate of 35 percent; (b) tax-free 
dividends for the first 10 years of operation; (c) free 
repatriation of capital, profits, and dividends; (d) duty-free 
importation of machinery, equipment, spare parts, and raw 
materials; (e) preferential access to loans from the commercial 
banks and the Development Bank of Mauritius, (f) availability of 
leased factory buildings in serviced industrial estates; (g) 
ready access to the European Common Market (duty free and quota 
free) through Mauritius's membership in the Lome Convention; (h) 
a highly literate, adaptable, and productive labor force 
conversant in both English and French; (i) a well-developed 
infrastructure, including a modern road network, reliable water 
and electricity supplies, and excellent communications with the 
outside world; (j) a history of political stability and 
democracy where all parties are committed to the need to attract 
overseas investment and to develop the EPZ; and, (k) guarantees 
against nationalization, 


The GOM also has created two institutions to further assist 
investors. The Industrial Coordination Unit within the Ministry 
of Industry acts as a one-stop shop, providing clearances and 
permits to potential investors. Second, the Mauritius Export 
Development and Investment Authority (MEDIA) is responsible for 
promoting investment and exports and for developing and 


operating industrial sites and estates. 


Investment loans and insurance from the Overseas Private 
Investment Corporation (OPIC) are available for qualified U.S. 
investors in Mauritius. For more information, potential 
investors should contact OPIC, or the Desk Officer for Mauritius 
at the U.S. Department of Commerce. U.S. business 
representatives are invited to visit the American Embassy in 
Port Louis for additional assistance. 


IMPLICATIONS FOR THE UNITED STATES 


Trade between Mauritius and the United States is growing 
rapidly, primarily in favor of Mauritius whose exports to the 
United States jumped from $28 million in 1983 to $112 million in 
1986, a fourfold increase in 3 years. The United States has 
become Mauritius' third largest export market, after the United 
Kingdom and France. Mauritian exports to the United States 
currently consist of garments/knitwear, sugar and molasses, 
optical goods, processed diamonds and semiprecious stones, and 
other simple manufactures such as greeting cards, 

carnival masks, jewelry clasps, and fishing tackle. Many 
Mauritian exports benefit from tariff exemptions under the U.S. 
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Generalized System of Preferences. U.S. quotas on Mauritian 


Sugar and textile products limit the growth of those exports to 
the United States. 


Imports from the United States represented only 1.9 percent of 
total Mauritian imports in 1986. The principal import items 
from the United States include crude vegetable oil, food (mostly 
wheat flour under the World Food Program and the USAID food 
donation program), chemicals and fertilizers, machinery and 
transport equipment, and miscellaneous manufactured goods. 
However, 1987 and 1988 are expected to see a dramatic increase 
in U.S. imports. More than 75 percent of the crude vegetable 
oil imported by Mauritius under the USAID grant of $2.9 million 
for the FY 1986 and FY 1987 Commodity Import Programs as well as 
the wheat flour imports under the FY 1986 and FY 1987 Sugar 
Quota Compensation Programs (total grant of $9.3 million) are 
scheduled to arrive in Mauritius during CY 1987. In 1988, Air 
Mauritius will receive two Boeing 767 aircraft, following a $150 
million contract awarded in early 1987 to the Boeing Company of 
Seattle. 


In 1986, the United States ranked 14th on the list of suppliers 
of Mauritian imports, the list being headed by France, South 
Africa, and the United Kingdom. The bulk of Mauritian imports 
from all countries consists of food (mainly rice, wheat flour, 
meat, and dairy products), refined petroleum products, textile 
products, machinery and transport equipment, chemicals and 


fertilizers, cement, iron and steel, and crude vegetable oil. 


There is considerable scope for expanding U.S. exports to 
Mauritius. The decline of the U.S. dollar has increased the 
competitiveness of U.S. goods. In addition, during the past 

3 years, in line with the structural adjustment of the economy 
supported by the World Bank and the IMF, the GOM has undertaken 
a series of trade policy reforms which have considerably 
enhanced import prospects in Mauritius. Since January 1985, the 
GOM has eliminated all quantitative restrictions and 
substantially reduced price controls. Tariffs on transport 
equipment and spare parts were reduced by an average of 25 
percent in January 1986. In December 1986, the GOM also took 
initial steps to liberalize foreign exchange controls. 

Effective March 27, 1987, all duties on the importation of 
textile fabrics, yarns, accessories, and machinery were removed. 
Subsequently, in June and July 1987, in line with the GOM's 
objective of diversifying its industrial base, import duties 
were also removed on leather, including raw materials and 
accessories used in the production of leather goods, as well as 
printing machinery, equipment, and materials. 


As the next step in the process of trade liberalization, and in 
accordance with a $60 million Industrial Sector Adjustment Loan 
from the World Bank and the African Development Bank, earlier 
this year the GOM decided to implement a program of gradual 
reform of the 
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tariff structure, reducing over a period of time the maximum 
tariff level on imported preducts. On April 30, 1987, the GOM 
announced the reduction of the maximum tariffs on imports to 127 
percent. The tariff reductions varied from 10 to 173 percent and 
affected about 120 items in the customs tariff ranging from 
cosmetics and jewelry to motor vehicles, television sets, 
furniture, shoes, floor coverings, etc. The GOM is committed to 
further reduce the maximum import duty rate to 107 percent by 
June 1988. 


U.S. exports to Mauritius remain hindered by a number of factors: 
(a) the great distance between the two countries (10,000 

miles), aggravated by irregular direct shipping services and the 
resulting higher transportaion cost and longer delivery period; 
(b) long-established economic and commercial ties between 
Mauritius and Europe, particicularly England and France, as a 
result of Mauritius' colonial past; (c) more competitive prices 
obtained from European, Asian, and South African competitors; and 
(d) the small size of the Mauritian market and the fact that 
Mauritius remains unknown to American businesses. 


Trade and investment relations between Mauritius and the United 
States are expected to expand in the coming years. The 
investment and trade promotion mission and artcraft exhibition, 
undertaken by the Mauritius Export Development and Investment 
Authority in collaboration with the private sector in April 1987 
has led to the establishment of fruitful contacts between 
Mauritian and U.S. business people. New export opportunities 
have been opened for Mauritian ship models, furniture, 
tapestries, and tea. A tuna fishing and canning joint venture 
enterprise including American partners, partly financed by OPIC 
and AID, will be established in Mauritius by 1988. The tuna 
products will be sold principally to the European Community and 
the United States. The Boeing Company in Seattle was awarded a 
contract in early 1987 for the delivery of two 767 aircraft to 
Air Mauritius by March 1988. As part of the agreement, Boeing 
will arrange for trade and investment promotion activities in 
Seattle in favor of Mauritius. During the first half of 1987, a 
few U.S. potential investors and buyers visited Mauritius with 
the objective of establishing export-oriented manufacturing firms 
and importing EPZ products. 


OTHER EXPORT MARKET OPPORTUNITIES AND MAJOR DEVELOPMENT PROJECTS 


In addition to the products currently being imported by 
Mauritius, the following products and development projects 
represent substantial export opportunities for U.S. suppliers and 
COnRtTractors. 


(1) Machinery and Raw Materials for the EPZ: There are good 
prospects for the sale of raw materials, machinery, and spare 
parts to the EPZ firms, in particular the knitwear and garment 
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industry. Most EPZ foreign investors are from the Far East 
(mainly Hong Kong) and Europe, and most machinery and raw 
materials are imported from Hong Kong, Taiwan, Singapore, Japan, 
Italy, The United Kingdom, and West Germany. U.S. firms may 
wish to proceed through their contacts in these countries. U.S. 
firms can also participate in the international trade exhibition 
of textile machinery, raw-materials, and chemicals (CONTEX) held 
annually in Mauritius in early July. 


(2) Sugarcane Factory Machinery and Equipment: In July 1986, the 
GOM and the World Bank signed a $30 million Sugar Industry 
Project Loan to be disbursed over a 5 year period (1987/92). 
About 85 percent of the loan will be used to finance the 
importation of machinery, equipment, capital and intermediate 
goods, and raw materials required for the rehabilitation and 
modernization of the sugar mills as well as the purchase of 
fertilizer and fertilizer materials. Moreover, following a 
donor coordination meeting held in February 1987, the GOM 
obtained pledges for more financial assistance from the 
international community for the medium- and long-term 
development of the sugar sector. The second phase of the 
restructuring program of the sugar industry requires an 
additional investment of more than $100 million. It will 
include irrigation improvement schemes and some energy-related 
projects such as the construction of bagasse-fired power 
generating stations. The above projects constitute major 
opportunities for U.S. exports. 


(3) Hotel and Restaurant Equipment: Continued growth in the 
tourism sector has encouraged the construction of several new 
hotels and the expansion of existing ones. At the end of 1986, 
there were about 60 hotels with 3,000 rooms. Among the major 
chains already in Mauritius are Sun Resort, Club Med, and 
Meridien. These will be joined in the near future by Pullman 
International and Sheraton. Consequently, foreign suppliers of 
hotel and restaurant equipment will find substantial new 
opportunities for export to Mauritius. 


(4) Flour Mill and Grain Complex: In May 1987, the GOM gave the 
greenlight for the implementation of the flour mill and grain 
complex project to a joint-venture between a local private firm 
(Management and Development Company Ltd.) and that of Namibia 
(Namib Mills Pty Ltd.). This $12 million project will consist 
of the construction of eight silos with a total storage capacity 
of 20,000 tons of wheat. About six consignments of 10 - 15,000 
tons of wheat will be imported annually. The flour mill, on the 
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other hand, will have a production capacity of 350 tons of flour 
per day in order to meet the local demand/consumption of 60,000 
tons of flour per year. The promoters hope to start the project 
before the end of 1987 so that the flour mill could be 
operational by the end of 1988. Suppliers of wheat and flour 
mill plants should contact Mr. Michel de Speville, Management and 
Development Company Ltd., c/o Food and Allied Industries Ltd., 
Gentilly, Moka, Mauritius. Telex 4330 DEVELOP IW; Tel.: 534-225. 


(5) Computers and Software: Mauritius has entered the computer 
age. Computers are being introduced in public and private 
sectors including industry, business and schools. All of the 
well-known computer manufacturers (e.g., IBM, Wang, Apple, NCR, 
Hewlett Packard, Commodore, and Victor) are represented in 
Mauritius. Further incentive to computer imports arose when the 
GOM substantially reduced import tariffs on computers in June 
1985. The GOM plans to computerize its revenue collection 
departments, in particular the customs services and the income 
tax department. One-fourth of the total Mauritian imports of 
computers come from the United States. Other major suppliers are 
the United Kingdom., France, Italy, and Japan. Most computers 
imported from Europe, however, are of U.S. origin. 


(6) Bocage-Guibies Water Supply and Hydro-Electric Project: This 
$25 million project consists of a diversion weir on the Moka 
river, diversion canals on Profonde and Cascade rivers, a 4,600 
foot long tunnel to divert water from Moka river to Guibies 
valley, a penstock 624 yards long on the slopes of Guibies 
valley, a powerhouse of 4 MG of installed capacity including a 
tailrace to feed the Guibies reservoir, and the construction of a 
dam to a maximum height of 121 feet. Financing for the project 
has yet to be secured by the GOM. The African Development Bank 
and the French Caisse Centrale have agreed, in principle, to 
participate in the cofinancing of the project, expected to 
commence later this year. The executing agency for this project 


will be the Central Water Authority, St. Paul Road, Phoenix, 
Mauritius. 


(7) Road Construction Machinery and Telecommunications Equipment: 
Work on three major road construction/upgrading projects, funded 
by foreign agencies, is now underway with completion scheduled 
for 1988 and beyond. Another $10 million road construction 
project from Nouvelle France to Plaisance to be financed by the 
African Development Bank, is scheduled to start in March 1988. 
The local Ministry of Works will shortly call for international 
tenders. On the other hand, the telecommunications sector has 
received an allocation of $14 million during the last two years 
for the extension of the telephone network and the purchase of 
satellite station equipment by the state-owned Overseas 
Telecommunications Services Ltd. 
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Most large development projects in Mauritius are financed through 
bilateral aid or international financial institutions. Since aid 
is often tied to procurement in the donor country, U.S. firms 
should work through subsidiaries or representatives in donor 
countries, primarily France and England. The following 

countries also have extensive commercial relationships with 
Mauritius: South Africa, Hong Kong, Taiwan, Japan, Singapore, 
West Germany, Italy, and Australia. U.S. suppliers may also 
consider appointing a local agent in Mauritius. Similarly, 
American architects, engineers, and contractors would compete 
more effectively if they enter into joint-ventures with 
Mauritian counterparts. Information on projects with 
international tenders is available from the U.S. Department of 


Commerce via the Office of International Major Projects and the 
Trade Opportunities Program. 
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